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Rodio Libearty-dnd Radfo Free Zurope

How can support be provided to Radio Free Europe and/or Radio

Liberty whils mininizing the xisk -coithe Pracident of the disclosurte :

of continued CIA funding? . DU

The announceé Decanbe; 31 cUt-off dntd.for C;vornnoht'aupéort'to
Amorican private voluntary organizations and the 1969 budget Wrap-up L
make dccisions on the approach to the Radlos necessary. There appears
to ba a method of proccoding which vould minimize the risk to the
President, A ‘ Lo ‘ | o Coe

Risk

The Pres{dent publicly aﬁprovai the policy statement recomaended
|

by the Katzenbach-Cardncr-Helms.Reporﬁ which éanﬁeﬁ CIA funding of
Amer{can voluntary organizations. The pubiic~reporc stgted that excep-
tions to the folicy.gtatemont would be given ?niy'on findings of “over-
r{ding na§ton§1 security {nterests" by the Secrctaries of Stat§ and
Defensc. Moreover, the Katzenbach Commlttee stated that, based on
thoir intensiva review of-orgzanizatlons then receiving covert.éIA funding,

none would currzently just{fy any exception to the President{ally-approved

policy.

- While continued covers fuading by CIA vith an exception appears

preforable to the "limlted ackronled"nent" sccnario of the Radio Study

Croup Report {t still poscs a very considerable risk to the Admintscration
1 i

The CIA funding {ssug, thougb ‘latent in tne nbws recently, ic probably

' t' not dcad. News medla'éra {nterusted endugh and khow enough to attempt
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to tegt the credibilify of the A?ministrctibn on this matter bxndigéing

- fnto tha continued operations and funding of "sugpect! organizations

RPE will be a prime target, cspecially Zn viev of :he flap over TV

) udvertising this spring and the noticeable discontinuance of public

aolicitation.

On tha othcr hand, soma argue that tho Radios werxe "creatad" enti-
tiea and not American volun*ary o“ganizations in thc usual gense, and

there‘ore, should not be co1sidered to belunder the Katzenbach policy.

&

‘after tta announced cut-off date (Decomber 31) Tho Radios, particulorly

Thc question is whethcr the press and public will accept this distinction,

Possibla Apotoach ) .§

- -

48 an alternative to continued CIA covert funding beyond December 31

ur
e

with an exception, a lower risk approach appeatrs to be:

Surga fdndiﬁoth Rl _and RFE before December 31, 1967,

at the FY 1968 funding levals (qg modemization) so

that both cen continue operatlorn ntil June 30, 1969.
Ihis wvould mean ‘prograa reduction to the extent of
abs;rbed cost incrcases. This uould gilve us another i
year to dccide what to do uich both RL and RFE Possi- ‘
ble options a year from now anlude overt funding by ) l
. USIA, & Freo Communicatioqs Institute, overt funding !
. by CIA, teunination witﬁ transfer of some staff and‘
. facilicies to USIA., . : é |

Ve considcred the possibitity of further phase doun

N " of RL during FY 1968, but upon cxamining the ancillary
- ~activities and thg lcygls of radio operation, we decidcd,
[ s —— -
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thut this would be juft ns noticeable a signal of

coming closura asg an i«<

want and migh; prasant the sama problems as fmmed{ate

oy L UG

rd

. termination.

,'nctivicios (e.g., RL

as foreign organizations, thereby reductng the surge

1968: [ ' 7
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-cost {n PY 1958 by as much ee[f- !l
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ediate temination announce-

s book pkovran) to covert funding

e

We nmight shife funding of ccircain PL and RFE .ancillazy'
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